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More than 6 in 10 California children under the age of 12 live in families where all parents are working. 
1
 For 

this reason, child care providers are a critical component of the state and nation’s economic infrastructure, 

ensuring that children have a safe space to learn and grow while parents work. Many providers in California 

have stepped up to the challenge of delivering care and distance learning support for families during the 

COVID-19 pandemic and recession — particularly for children with parents who are essential workers. But the 

state’s child care system is on the verge of collapse. 

Already operating on thin financial margins, child care providers are struggling with a loss of income due to 

reduced enrollment, while facing dramatically increased costs necessary to keep children and staff safe and 

healthy. Many providers report losing money and turning to personal savings and credit cards in order to sustain 

operations. 
2
 Since the pandemic began, many providers have closed their doors in California and thousands 

will not reopen. 
3
 In addition, nearly 3 in 10 jobs in the child care industry have been lost during the crisis. 

4
 These 

business owners and workers are primarily women and Black, Latinx, immigrant, and other workers of color. 

The loss of small businesses and jobs coupled with a decrease in child care supply for working families only 

exacerbates the economic toll of the pandemic on workers of color, women, and their communities. 

Nearly 3 in 10 
jobs in the child care industry have been lost during the crisis.
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Both the state and federal government have provided emergency funding to support child care providers and 

families this past year, but total support falls far short of the estimated level necessary to sustain this critical 

industry. The federal COVID relief package enacted in late 2020 included $10 billion in federal Child Care 

and Development Block Grant funds. California received $964 million of this funding. Policymakers and the 

administration must ensure that these one-time federal relief dollars are distributed equitably and without 

delay to avoid additional closures and layoffs as well as to support working families. 

The state’s fiscal health is unexpectedly strong despite the current crisis. Policymakers should also invest 

one-time funds to help strengthen California’s child care infrastructure and dedicate ongoing funding to help 

families afford care and to pay providers fair rates. Even prior to the pandemic, 60% of Californians lived in 

a child care desert with limited access to child care providers.5 California’s economy cannot recover from the 

shocks of the COVID-19 pandemic until children have a safe place to learn and grow, working parents can 

return to their jobs, and providers are supported in sustaining the critical child care industry. 

60% 
of Californians lived in a child care desert with limited access to 

child care providers, even prior to the pandemic. 
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